
PRESENTATION 
FOR 

INVESTORS’ MEETINGS 2006



Agenda:
• Introduction – Debra Lopez

• Welcome – Paul Hoo

• Supreme Ventures Limited - Corporate 
Profile (video)

• What Makes A Business Excellent? 
– Debra Lopez

• SVL – Who we are? – Brian George

• SVL Initial Public Offering – Debra Lopez

• Q & A

• Closing Remarks – Debra Lopez



VIDEO



Michael Lee Chin:

“Wealth is created by owning a few 
excellent businesses domiciled in 
strong long term-growth 
industries and holding for the long 
run”



10 Key Attributes of an Excellent 
Business

1. Industry Growth
2. Industry dynamics/Structure
3. Rational Management
4. Competitive Advantage/Leadership
5. Strong Business Model
6. Operating Strength
7. Strong Free Cash Flow
8. Capital Allocation/Investing Process
9. Financial Flexibility
10. Good Corporate Governance



“ Who We Are” – SVL

• Formed in 1995; officially commenced operations 
on June 25, 2001

• The most dominant player in the gaming and 
lotteries industry in Jamaica

• Significant market appeal for games has fuelled 
growth 

• A history of exceeding market expectations
i.e. initial market sized at J$4.2B (JLC)



“ Who We Are” – SVL

Opportunistic Principals with strong entrepreneurial skills and a 
track record of strategic decisions and actions in response 
to the market (using good research and due diligence before 
action)

Continued growth through acquisitions:
• The Jamaica Lottery Company in Dec. 2003; 

strengthened market share and widened games 
offered

• Prime Sports in December 2004



“ Who We Are” – SVL

Combined labour force:
• 300+ staff
• 900+ agents
• generated over 2000 permanent 

jobs in the gaming industry



The Industry

• Gaming Industry is heavily
regulated

• SVL operates under a license
granted by the Betting, Gaming &
Lotteries Commission (BGLC)

• The BGLC reports to the
Ministry of Finance



The Industry

Gaming Industry consists of four
broad sectors: 
• Lotteries
• Casinos
• Pari-Mutuel (Thoroughbred) 
• Stand-Alone Electronic Gaming 

Devices (VLTs and Slot Machines)
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Our Products: Online Lotteries

� �������	
��
���
��������������

�	�����
���
����	��������
�������

� �������������

� �������	
��
�

� ��������

� ������





“ Who We Are” – SVL

Electronic Phone PINs
from the
lottery terminal
- Digicel, C&W
& MiPHONE



“ Who We Are” – SVL

Additional services
offered

• MoneyGram Remittances

• Cambio (Buy & Sell Foreign
Currency)



Our Products: Video Lottery Terminals

Prime Sports has 5 licenses to operate video gaming 
lounges throughout the Jamaica.These include:
- The Villagio (Hilton Kingston)
- Holiday Inn (Montego Bay)
- The Acropolis (Barbican Centre) 



Our Products: Video Lottery Terminals

Our VLT technology will allow:
• Wide Area Network of Progressive Jackpot

games
• Player Membership Clubs
• Player Loyalty Reward Programmes 
• A change in the reporting/provision of discrete data 

for the company and the BGLC.



Our Board Of Directors
� Paul Hoo – Chairman
• Ian Kent Levy – Deputy Chairman
• Brian George – President & CEO
• Paul Gerard Mouttet
• Janette Stewart 
• John Graham
• Curtis Martin (Independent)
• Joseph Issa (Independent)
• David McBean (Independent)
• Stephen Castagne (Independent)



Our Technology Partner
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Our Technology Partner
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FOR LOTTERY GAMING:
� GTECH receives a percentage of the weekly total gross 

online lottery sales
� Percentage depends on the level of total weekly gross 

on-line sales  
- a compensation matrix for new online games depending on the 

level of total weekly gross on-line sales (from a high of 
12.85% to a low of 4.00%, exclusive of GCT).

- November 2005 Agreement  provides for a range of 6% to 4%, 
exclusive of GCT, with effect from March 1, 2007 

Our Technology Partner



��������	
� �,�������-.�/�������������
����

��
�������!�
�,�-�����������������
��������

� �-.�/��������	
�����
��!�,�-�1
��!�"�
�1�����������1����
����
���������1�����
���������
���"�
����������
���
�����

Our Technology Partner



Sponsorships

Good Corporate Citizenry
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Donations

Good Corporate Citizenry





Over J$500M to 
C.H.A.S.E Annually

Good Corporate Citizenry
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Our Industry Landscape

Growth Drivers
• Increased Social Acceptance 
• Large appeal to the lower socio-

economic brackets of Jamaica 
• Relatively Young Population 
• Introduction of new and attractive 

games 



Our Industry Landscape

Negative External Factors

• High Tax Burden 
• Illegal gambling 
• Natural Disasters
• Religious Opposition



Growth Strategies
• Broadening our customer base within 

Jamaica

• Extend geographical reach

• Expand range of products and services 



Growth Strategies

Increase Market Penetration
- Strengthen popularity of games offered 

currently 

- Additional Instant Game Tickets (WinQuick)



Growth Strategies 

Strengthen popularity of games offered
- Awaiting approval to re-launch

Lucky5
- Bid for licence to operate online

Bingo Game from the lottery
terminal



Growth Strategies

Extend geographical reach
- Establish On-Line games in

Nicaragua
- Ongoing

- Bid for Lottery Gaming in
Ecuador and Panama

- Ongoing



Growth Strategies

Participation in U.S. Multi-state Lottery
- Received game rules and

regulations from Association
- Ongoing discussions via

GTECH



Growth Strategies
• Bid to operate lottery gaming

in Guyana 
- Proposal submitted

• Developed partnership with the WICB 
- MOA signed Aug. 11, 2005

- Discussions ongoing with BGLC
& Ministry of Finance



Growth Strategies
VLT Gaming:

- Complete Acquisition of Prime
Sports and utilize licenses for
750 machines

- Final legal documents have
been presented to complete
transaction
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Growth Strategies

VLT Gaming :
Completed acquisition of additional

gaming facilities
- Acquisition of 2 companies of 

TSG  Jamaica Ltd (Coral Cliff 
Entertainment & Village Square 
Entertainment) completed effective 
September 1st 2005

- ‘Chill Out’ license acquired
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Growth Strategies
VLT Gaming:

Participation in the consortium (CEL)
to lease and manage CTL and
become the exclusive operator of
750 VLT facility

- CEL received letter dated 7/9/05
advising that we were the preferred
bidder and inviting us to enter into
negotiations with NIBJ 

- Issues with NIBJ pre-conditions
- Recent changes in taxation policy
- Need to review the way forward



Growth Strategies

• VLT Gaming:
Commencement of VLT

operations in Trinidad
- Trincity under construction

• Financial Services:
- Continue the expansion of SVFS



Financial Performance

• SVL can be classified as a “start-up” 
company (4 years old) 

� Accumulated losses during the periods 
2001- October 31, 2004



Financial Performance
Consolidated net profit after tax of $206.19M in the year ended 

October 31, 2005
• Significant improvement relative to 2004 (Loss of J$252.2M)

• Revenues grew by 19.72% to total $14.39 Billion 

- Cash Pot and Lotto sales

- $88M from VLTs

- Increased electronic pin code sales

• Decline in marketing and operating expenses

• Significant improvement in Balance Sheet from 2004 to 2005
- Total Assets grew from $1 Billion to $2.5 Billion

- Total Equity grew from ($205 million ) to $1.74 Billion

- Total Liabilities decreased from 1.21 Billion to 791 Million – Eliminated Directors 
Loans and Significantly reduced Long Term Liabilities



Financial Performance

VLT Gaming 
VLT/Slot Drop Revenues

- $1.269 billion in 2006
- $4.675 billion in 2008



Projected Financials

Traditional Lottery

• Three year average growth - 9.3%

• Increase to $15.3 billion in 2006

• Increase to $17.68 billion by 2008

• Prize Payouts between 68%-64%



Projected Financials

Financial Services
• MoneyGram Remittance

- Revenues to grow to $121.40M

• Electronic Pin Codes
- Revenues to grow to $644.83M



Projected Financials

Net Profits after Tax

- $465 million in 2006 
(126% growth vs. 2005)

- $1.949 billion in 2008



Wealth is Created by owning a few excellent 
businesses….SVL is one of them!

Strong BOD with independent members� Corporate Governance:

Well capitalized & clean balance sheet� Financial Flexibility:

Strong cash balances, minimal debt
Entrepreneurial spirit backed up with research, 
Opportunistic approach

� Free Cash Flow:
� Capital Allocation/Investing        Process:

Multiple games, geographical expansion, gaming 
industry (4 sectors)

� Business Models Risks:

Valued brand, high market share
Partnership with GTECH

� Competitive Advantage:
� Operating Strength:

Highly skilled; entrepreneurship; excellent research� Rational Management:

Most dominant player in the gaming and lotteries 
industry in Jamaica

� Industry Dynamics/Structure:

Phenomenal growth in Jamaica and anticipated 
regionally

� Industry Growth: 

RationaleKey Attributes



Why An Initial Public 
Offering Of Shares?

Mandate 
From The 
Regulators

- BGLC

SVL 
Strategic 

Plan



Regulators:

• Condition 1 (j) of the License 
granted to Jamaica Lottery 
Company (JLC) for the National 
Lotto game
- “Convert to a Public Company

and offer its stocks or shares to
the public”



Regulators:

The Government’s aim being to 
offer participation in ownership 
of the company, to the widest 
possible base of Jamaicans.

The timing is heavily influenced 
by the Regulators.



Investment Requirements…

Strategic decision by the 
SVL Principals to fund 
growth through a Private 
Placement Offer



Strategy…
� Private Placement to High Net Worth and 

Institutional Investors in Jamaica, Trinidad and 
the Caribbean (July 2005)
- Offer highly successful  (oversubscribed)

� IPO in Jamaica (sale of shares by current 
Shareholders)
- As per the mandate from BGLC

for wider shareholder base
- Listing on the JSE thereafter

� Cross Listing of Shares on TTSE  
(By March 2006)



• Wider shareholder base 

• Insulate the business from arbitrary Government
decisions

• The JSE is a dynamic, transparent and liquid
market for the trading of securities

• With increasing investor awareness and appetite
for IPO’s, SVL is of the opinion that potential
investors will view its offerings as a good one 

• JSE activity should provide augmented returns
for shareholders and the company

• SVL’s profile will be raised in the Jamaican and
Caribbean markets

IPO Benefits To SVL…



Details of the Initial Public 
Offering (IPO)
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� Offer Price: J$4.81

� Number of Units: 124,740,125
shares 

� Total value of: $600M
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Share Offer

If an Application is not accepted (in whole or in part):

� Amounts paid in respect of unfulfilled applications will 
be refunded by cheque sent to the broker to whom the 
Application was submitted, 

� Refund cheques will be dispatched by mail within 10 
business days after the close of the Offer
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Share Offer

The Vendors reserve the right to 
extend the closing date beyond 
January 27, 2006 but in no event 
will the closing date be extended 
beyond February 28 2006. 
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B R A N C H E S O F  N A T IO N A L  C O M M E R C IA L  B A N K  JA M A IC A  L IM IT E D  W H E R E  
A PP L IC A T IO N S M A Y  B E  SU B M IT T E D :  
 

C O R PO R A T E  A R E A  B R A N C H E S 
 

T he A trium  
32 T rafalgar R oad 
K ingston 10 
 

1-7  K nu tsford  B oulevard  
K ingston 5  
 

M atilda’s C orner 
133 O ld  H ope R oad  
K ingston 6  
 

N ew port W est 
54 2nd  Street 
K ingston 11 
 

211 H agley Park R oad  
K ingston 11 

37 D uke S treet 
K ingston 
 

C ross R oads 
90-94 S lipe R oad 
K ingston 5  
 
 

H a lf W ay T ree 
94 H alf W ay T ree R oad  
K ingston 10 

U niversity  o f the W est Ind ies 
M ona C am pus 
K ingston 7  
 

13-14 W est T rade W ay 
Portm ore T ow n C entre  l 
S t. C atherine 
 
 

M anor Park P laza 
184 C onstant Spring R oad 
K ingston 8  
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RUR AL AR E A B RA NC H ES 

 
39 Q ueen Street 
M orant Bay 
St. Thomas 

St. Jago Shopping Centre 
Burke Road 
Spanish Town 
St. Catherine 
 

41 M ain Street 
M ay Pen 
C larendon 
 

40 M ain Street 
Ocho R ios 
St. A nn 
 

19-21 M ain Street 
St. Anns Bay 
St. Ann 
 

Baywest 
Harbour Street 
M ontego Bay 
St. James 
 

Half M oon Shopping V illage 
St. James 
 

M ain Street 
Lucea 
 

 
68 G reat George Street 
Savanna-la-mar 
W estmoreland 
 

 
M andeville P laza 
M andeville 
M anchester 

Santa Cruz 
7 Coke D rive 
St. E lizabeth 
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OTHER BROKERS TO THE OFFER 

 

Barita Investments Limited 
15 St. Lucia Way 
Kingston 5 
 
First Global Financial Services Limited 
2 St. Lucia Avenue 
Kingston 5 
 
M/VL Stockbrokers Limited 
2 Grenada Crescent 
Kingston 5 
 
Mayberry Investments Limited 
1 ½ Oxford Road 
Kingston 5 
 
Pan Caribbean Financial Services Limited 
60 Knutsford Boulevard 
Kingston 5 
 

Capital & Credit Securities Limited 
18 Trafalgar Road 
Kingston 10 
 
Dehring Bunting & Golding Limited 
7 Holborn Road 
Kingston 10 
 
Victoria Mutual Wealth Management Limited 
52-60 Grenada Crescent 
Kingston 5 
 
Paul Chen-Young & Company Limited 
24 Grenada Crescent 
Kingston 5 
 
JMMB Securities Limited 
6 Haughton Terrace 
Kingston 10 



Share Our Vision!


