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vironment

cro or Micro economics,
onetary policy... It is just
N Sense economics:

ects on the consumer

e OLINT, Cash Plus, World Wise and the other
Investment schemes estimated to have lost
consumers US$700M — US$1B

e Loss of Remittance income (15% - 20%) US$500M

e Loss of income due to job losses, reduction in
tourism etc, US$500M

 Consumer spending capacity has declined
by approximately US$2B or JA$180B
within the last twelve months



onment

city of Money”
cept not necessarily embraced by all

t that the true impact of a dollar is determined by
umber of times a dollar turns over in an economy
ver a period of time (one year) which is impacted by the
amount of money in circulation

— e.g., a man buys a beer at the bar for $200, the bartender buys
beer from the wholesaler for $170, the wholesaler buys beer from
the factory for $130. In economic terms those three transactions
represented $500 of activity although only $200 was initially
spent. The Velocity of Money here is 3.

— In a healthy economy, money turns over very quickly (10 times
per annum) in a less health economy it turns over much more
slowly (5 times per annum)



ent

am not an Economist
et quite a few), that the true
s of consumer spending

to the factors identified earlier,
resents in excess of JAS1MM

rillion) in economic activity for business.

As we all know...

In other words people are broke!!!
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Lotteries and the Economy

 Lotteries have always been perceived to be
‘recession proof’

e Total US Lotteries are expected to be down
3% in 2009

— This Is unigue In the Industry

— Still shows a high level of resilience in a global
recession



Lotteries and the Economy

e Supreme Ventures lottery gaming sales up
12.36 % YTD (July 2009, when compared

to the corresponding period ‘08)
— Driven by Cash Pot high liabilities which we
refer to as churn. This refers to the willingness

of players to reinvest winnings into the game
(lotteries - velocity of money)

— Adverse impact on profitability



Financial Results (31 st July 2009)

LOTTERY GAMING:

Cash Pot

Lucky5

Dollaz!

Lotto

Pick3 and Drop Pan
Prime Time Bingo
Instants

31-July-2009

$'000

12,707,838
418,583
215,133

1,132,165
1,524,237
9,454
85,791

16,093,201

31-July-2008

$'000

11,685,040
414,117
210,147
775,226

1,019,395
136,632
82,565

14,323,122

% Change

10.88 increase
1.08% increase
2.37% increase
46.04% increase
49.52% increase
discontinued Jan
3.91% increase

12.36% increase




Financial Results (31 st July 2009)

THE ‘CASH POT' FACTOR

YE 05/06 YE 06/07 YE 07/08 YE 08/09

Nov 62% 716% 66% 69%
Dec 68% 80% 81% 75%
Jan 71% 71% 61% 76%
Feb 8% 73% 63% 80%
Mar 713% 64% 17% 76%
Apr 714% 78% 76% 66%
May 7% 4% 67% /8%
Jun 2% 85% 74% 67%
Jul 76% 88% 73% 73%
Aug 71% 4% 5% 70%
Sep 71% 4% 74% 68%
Oct 68% 73% 65%

Avglyr 2% 76% 71% 73%




Financial Results (31 st July 2009)

THE ‘CASH POT' FACTOR
7

— YE 05/06 — YE 06/07 YE 07/08 — YE 08/09 —— Threshold (72%)



Financial Results (31 st July 2009)

GAMING LOUNGES:

For Q3 2009 Prime Sports reported a net
loss of $152.177M compared to Q3 2008
of $137.298M.

However, the segment results show a
significant improvement of $51.844M or
50% over Q3 2008.

This Is due to increased net win at the
lounges, as well as a reduction In
expenses arising from changes mainly at
the Coral CIiff facility.



Financial Results (31 st July 2009)

GAMING LOUNGES:

Coral CIiff:
*Upgrading of obsolete slot games

eConsolidation of Ma Lou’s restaurant with the
Rum Jungle Restaurant

Elimination of the unprofitable 2am to 10am shift

*Closure of the unprofitable hotel operations



Financial Results
GAMING LOUNGES:

Other Changes:
Non-renewal of the Lease Arrangement at
The Villagio Gaming Lounge located at the
Hilton Kingston Hotel (effective 31t October 2009)

- This led to the closure of the Villagio to the
public on 15™ October 20009.

- 12 staff members re-deployed to other areas of
the Group’s operations

- Approximately 20 positions made redundant



Financial Results (31 st July 2009)

GROUP CONSOLIDATED:

Revenue

Direct expenses

Gross profit

Expenses

Profit from operations
Interest income

Finance cost

Net Foreign Exchange Gain(Loss)
PROFIT BEFORE TAXATION
Taxation

NET PROFIT

EARNINGS PER STOCK

Unaudited
9Months to

July — 09
$'000

18,292,025

(15,992,621)

Restated
Unaudited
9 Months to

July — 08
$'000

16,122,515

(13,886,504)

2,299,404

(1,539,3)6

760,088

48,799

( 20,817)

(_ 3,206)
784,864

(326,326

2,236,011

((1,436,41)

799,601
50,018
( 24,506)
(_ 4,459)
820,654
(335,971)

484,683

o

.184

Unaudited
3 Months to

July — 09
$'000

6,079,106

(5,287,752)
791,354

(565,130
226,224
12,562

( 5,815)
515
233,486
(_99,354)
134,132

0.051

Restated
Unaudited
3 Months to

July — 08
$'000

5,280,705

(4,532,679)
748,026

(518,754)
230,957
14,096
(3,500

(__2,774)
237,094

(101,486)



Review of Expense Drivers

July-31-09 July-31-08
$'000 $'000

Lottery prizes 11,221,189 9,785,481
Service contractor fees 959,707 866,518
Agents’ commissions 799,138 709,783
Lottery and gaming tax 904,044 859,105
Contributions to BGLC 181,885 162,589
Gaming Lounge Charges 44,684 38,605
Good cause fees 705,780 676,491
Direct expense — hospitality operations 64,375 81,002
Pin codes and phone card cost 998,473 628,305
Commissions — pin codes and phone — cost 86,967 ,94897
Commissions — Money Gram cost 21,324 18,996
Other 5,055 1.680

15,992,621 13,886,504

- Increase in lottery prizes: 14.67%

- Increase in service contractor fees: 10.75%

- Increase in Agents’ Commission: 12.59%

- Increase in lottery & gaming tax: 5.23%

- Increase in BGLC fees: 11.87%

- Increase in gaming lounge charges: 15.75%
- Increase in CHASE Fund contribution: 4.33%



Expense Management
- 315t July 2009

- Additional depreciation on the Wireless
Equipment of $59M

-Write-off of VLT machines of $38.117M

- Redundancy and other separation costs
of $10M

- Bad debt of $23.317M was provided
during this quarter for Gaming debts.



Group Profitability
2004 - 2009

Profit J$'000
700000
600000
500000
400000+
300000
200000
100000+

O _
-100000
-200000
-300000

2004 2005 2006 2007 2008  31stJuly 31stJuly
-08 -09

Note: 315t July 2008 & 2009 (unaudited)



Outlook - Super Lotto

Internationally, first multi-jurisdictional game

started in 1988 and changed name to

PowerBall in April 1992

« 32 US states currently participating

 Combine purchasing power of several lottery jurisdictions
to create a much higher jackpot

« Higher jackpots bring higher odds
 MegaMillions started in 2002

12 members of US state lotteries

e EuroMillions started in 2004

* 9 pan-European lottery members



Outlook - Super Lotto

e October 2009 MegaMillions states and Power
Ball states in negotiation for agreement to sell

each others product

« Multi-jurisdictional games joining forces for growth
(Super Jackpots)

o Sales of multi-jurisdictional lottery products has
been responsible in the main for the new
growth in US lotteries

e Super Lotto: First multi-jurisdictional game in
the Caribbean, Central and Latin American
region. Sales started 20" August 2009.



Outlook - Super Lotto

e Super Lotto — 7 participating jurisdictions:
Jamaica, Dominican Republic, Antigua,
Anguilla, St. Kitts & Nevis, St. Maarten,
Barbados

 Starting Jackpot — J$180M

 Payout: Advertised Jackpot (not estimated
jackpot)

 Draw days — Tuesdays & Fridays (9:30pm)

e Technology Partner: GTECH



Outlook - Super Lotto

Game Ticket ODDS/ | Starting Payout
GAME |Jackpot Policy
MATRIX | (US$ equiv)
POWER Base US$$1 | 1:195 mil $20M Estimated Jackpot.
BALL /Powerplay 5/59+1/39 Reduced lump
US$$1 sum or 30 year
payment plan
MEGA MILLIONS | Base US$$1/ | 1:175 mil $12M Estimated Jackpot.
US$$2 5/56+1/46 Reduced lump
Multiplier sum or 26 year
payment plan
EURO Base 2 Euro | 1:76 mil Euro Estimated Jackpot
MILLIONS or US$$2.50/ | 5/50+2/9 15M/$22M paid Lump (tax
US$$1 Euro Maximum rolls | exempt except in
for Plus =11 Switzerland)
option
SUPER Base J$250 | 1:11 mil $2M Advertised Jackpot
LOTTO 5/35+1/35 Lump sum




Outlook - Super Lotto

 PowerBall & MegaMillions winnings attract
state/ Income taxes;

« EuroMillions winning are tax exempt, except
In Switzerland,

e Super Lotto winnings are subject to Bets
Winning Tax (no Income Tax).
Next Jackpot = J$250M (Friday - 23rd Oct.)



Outlook — Sports Betting
WHY SPORTS BETTING?

*THIS IS A LOGICAL EXTENSION OF OUR CORE
BUSINESS (LOTTERY GAMING)

« JAMAICANS ARE SPORTS ENTHUSIASTS,
ENJOY BETTING AND LOVE TO WIN

 THIS WILL BRING A NEW DEMOGRAPHIC OF
PLAYERS NOT CURRENTLY CAPTURED BY THE
LOTTERY BUSINESS (25 — 45 YEARS OF AGE)



Outlook — Sports Betting
BACKGROUND

BIG A TRACK 2003 LIMITED -JAMAICAN
COMPANY WITH A BOOKMAKER'S LICENCE WAS
ACQUIRED BY SUPREME VENTURES LIMITED IN

2008

BIG A TRACK 2003 LIMITED ENTERED INTO
NEGOTIATIONS WITH INTRALOT, S.A. AND
SIGNED A 10-YEAR AGREEMENT FOR FIXED
ODDS/SPORTS BETTING




Outlook — Sports Betting

THE COMPANY WILL TRADE AS
SUPREME VENTURES SPORTS BETTING



Outlook — Sports Betting

SPORTS BETTING WILL BE
MARKETED UNDER THE
JUST BET" BRAND
IN PARTNERSHIP WITH



Outlook —

« FIXED ODDS BETTING IS ABOUT MAKING VARIOUS PREDICTIONS
ON
THE RESULTS OF SPORTING EVENTS E.G.
- FOOTBALL MATCHES
- CRICKET
- NBA BASKETBALL,
- TRACK & FIELD COMPETITIONS
FROM THE WORLD’S MOST WELL-KNOWN LOCAL AND
INTERNATIONAL COMPETITIONS

« FIXED ODDS BETTING CAN ALSO BE EXTENDED TO COVER NON-
SPORTING EVENTS (E.G. OUTCOME OF ELECTIONS, BEAUTY
CONTESTS ETC.)

« FIXED ODDS BETTING GAMES HAVE BEEN ESPECIALLY POPULAR
AND PROFITABLE WORLDWIDE FOR MANY YEARS



Outlook —

 Represents an opportunity for new revenue
growth estimated at US$50 - 100M per annum

e GOJ has announced a tax rate of 9% to
stimulate growth Iin this gaming area

* Legislation still not yet passed to maximize
opportunity
— Ability to expand offering into sports bars

— EXxpected to have limited roll out (bet shops) in
November 2009 with expanded roll out subject to
passage of amendment to the Betting, Gaming &
Lotteries Act




Dividends

e Since 2008, SVL has paid $767.8M in
Capital Distributions/Interim Dividends
($420.8M in 2008/$347M interim
dividends in May 2009)

e Market conditions not favourable for
new equity investors

e SVL continues to focus on growing
Profits and Dividend yield



QUESTIONS &
ANSWERS



Thank You!



